GGGGG

The Essential Guide
to Cash Visibility:

Strategies for Success

w» GTREASURY


https://gtreasury.com

Cash visibility is the ability to see and understand your organization'’s
cash flow in real-time. It is essential for effective financial management,
enabling businesses to make informed decisions and mitigate risks.

1. What is Cash Visibility?

At its core, cash visibility means having a clear, real-time view of your organization's
cash flow—knowing where your money is, where it's going, and when it's moving.
Strong cash visibility is essential for smart financial management, helping businesses
make better decisions, reduce risk, and ensure they have the liquidity needed to
meet obligations.

For treasurers, this means keeping a close eye on cash across multiple accounts and
entities to minimize idle funds and optimize cash usage. When organizations have a
firm grasp on their cash position, they can plan more effectively for both short-term
needs and long-term financial strategies.

Key Components:

+ Real-Time Data Access: Having up-to-date information on cash positions that is
always accurate and reliable

» Centralized Reporting: Consolidating cash data from various sources for a
comprehensive view of all your cash positions

» Predictive Analytics: Using historical data to forecast future cash flows

2. The Risks of Limited Cash Visibility

Without full cash visibility, organizations face significant risks that can affect their

financial stability and operational efficiency. These risks are often exacerbated by

reliance on error-prone manual processes and outdated systems. Here are the key
areas where limited cash visibility can create substantial challenges:

« Liquidity and Business Risks: Inaccurate or outdated cash flow data can lead to
unexpected liquidity shortages, making it difficult to meet financial obligations and
causing poor business decisions that affect growth and strategy.

» Operational Inefficiencies: Relying on manual, error-prone processes for data
gathering and reporting wastes valuable time, increases the risk of mistakes, and
impedes quick, informed decision-making across the organization.
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- Compliance and Reputational Damage: Inadequate cash tracking and reporting
can lead to compliance issues, regulatory penalties, and a loss of trust from
investors, customers, and stakeholders who rely on accurate financial information.

» Limited Risk Mitigation: Without real-time cash insights, organizations are unable
to effectively model future cash needs or identify potential financial risks early,
making it harder to proactively address emerging threats.

3. Building a Business Case for Cash Visibility

Convincing board members or executives to invest in a cash visibility solution can
be challenging. With the right approach, you can simplify the conversation around
automation and demonstrate its value to your board. When advocating for improved
cash visibility tools, consider these points:

Common Objections and Responses:

“We have enough cash.”

Response: Emphasize the opportunity cost of uninvested cash, especially in a
rising interest rate environment.

“Spreadsheets are sufficient.”

Response: Highlight the limitations of spreadsheets in managing complex data
and the risks of errors, as well as how much time can be saved with automation.

“IT can build a solution.”

Response: Discuss the potential high costs and time involved in developing an
internal solution that may not meet all needs.

“We don’t have time for a lengthy implementation.”

Response: Note that implementing a cash visibility solution doesn’t have to be
time-consuming and can save significant time by automating the manual data
gathering and reporting processes.
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4. Implementing Cash Visibility Solutions

Investing in specialized cash management software can greatly enhance visibility.
When you're searching for potential cash visibility provider, look for features such as:

« Integration with Existing Systems: Ensure the tool can connect with your ERP and
banking systems for real-time updates.

» Automated Reporting: With easier and more accurate reporting methods, you can
reduce manual workload.

» Advanced Analytics: Utilize tools that provide insights into cash drivers
and trends.

5. Best Practices for Maintaining Cash Visibility

By implementing an automated solution, businesses can establish a comprehensive
approach to gaining better visibility of their cash position. This full view enables
proactive cash management and supports strategic decision-making for sustained
financial health. Remember these tips to keep up the momentum:

- Make Regular Updates: Ensure cash forecasts and reports are updated frequently
to reflect any changing business conditions.

» Leverage Scenario Planning: Model various scenarios to identify potential risks
and mitigate them effectively.

» Cross-Department Collaboration: Involve finance, operations, and sales teams to
gather comprehensive data that can support business growth.

Conclusion

Improving cash flow visibility is essential for strategic investments, sound business
decisions, debt reduction, expense management, risk mitigation, business growth,
and more. Leveraging solutions like treasury management systems can help you
achieve real-time cash visibility with confidence, even for organizations with multiple
systems, banks, and international operations.
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About GTreasury

GTreasury provides CFOs and Treasurers with The Clarity to Act on strategic financial
decisions with the world’'s most adaptable treasury platform, empowering them to face

the challenges of today and tomorrow. Because each company faces different points of
complexity and needs, our industry-leading solutions are purposefully designed to support
every stage of treasury complexity, from Cash Visibility and Forecasting to Payments, Risk,
Debt, and Investments.

With GTreasury, financial leaders gain comprehensive connectivity across all banks and
ERPs to build an orchestrated data environment, enabling rapid value realization with
implementations up and running in weeks. Plus, our unmatched industry expertise ensures
your continued success through dedicated guidance and top-tier support.

Trusted by over 1,000 customers across 160 countries, GTreasury provides treasury and
finance teams with the ability to connect, compile, and manage mission-critical data to
optimize cash flows and capital structures. To learn more, visit GTreasury.com.
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